Business Lending Grading Parameter
Eligibility Criteria
	Parameter
	

	Facility Amount 
	Min: 2.5; Max: 65 (in INR million). 

	Constitutions
	Sole proprietorships, Registered partnerships, LLP Firms, Private limited & Public ltd Cos.

	Target Market
	All RBS Branch Locations.  

	Promoter Age 
	Min = 25 years & Max = 70 years at maturity (in case of proprietorships). 

	Negative Profile check

No Go Criteria


	A) Company / Firm name should not figure in, 

1. RBI defaulter’s list & 

2. As Commercial CIBIL write off. However exception as per Commercial CIBIL matrix.
B) Should comply with Bank’s KYC guidelines.

C) Promoters CIBIL check should comply with internal CIBIL grid.

	Cheque Bounce History
	Max 3 in last 6 Months due to insufficient funds.


Credit Selection Criteria:- 

The credit selection criteria identified for A, B C Category customer type to serve as the qualifying threshold are:- 

Manufacturing:- 





        GRADES

	Parameters
	A 
	B 
	C 

	PAT (Last 2Yrs) -No Deviation Permitted
	Positive
	Positive
	Positive

	TNW (Last 2 Yrs) -No Deviation Permitted
	Positive
	Positive
	Positive

	Business Vintage (In Yrs)
	>=8
	>=5
	>=3

	Turnover (In Rs Mn)
	>=50
	>=20
	>=10

	Current asset turnover ratio (TO/Stock+Debtor)
	>=2
	>=1.75
	>=1.25

	EBIDTA Margin (In %)
	>=7
	>=5
	>=4

	TD/EBIDTA
	<=3
	<=3.75
	<=4.5

	TD/TNW
	<=1.5
	<=2.25
	<=3


Trading & Services:-






GRADES

	Parameters
	A 
	B 
	C 

	PAT (Last 2Yrs) -No Deviation Permitted
	Positive
	Positive
	Positive

	TNW (Last 2 Yrs)-No Deviation Permitted
	Positive
	Positive
	Positive

	Business Vintage (In Yrs)
	>=6
	>=4
	>=3

	Turnover (In Rs Mn)
	>=50
	>=20
	>=10

	Current asset turnover ratio (TO/Stock+Debtor)
	>=3.5
	>=2.5
	>=2.25

	EBIDTA Margin (In %)
	>=2.75
	>=1.75
	>=1

	TD/EBIDTA
	<=3
	<=3.75
	<=4.5

	TD/TNW
	<=1.5
	<=2.25
	<=3


Note:- 
1) These are basic parameters for case assessment. The final approval is subject to overall subjective assessment.
2) Security/Collateral & Pricing Norms will be basis grading of the customers. Personal Guarantee & recourse cheque are mandatory.
